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Dividends
Remember that the taxation on dividends is changing from 1 April 2012. Any dividends distributed on or after 1 April 2012 will have tax levied at the rate of 15% of the declared dividend. This tax will deducted from the dividend declared, meaning that you the shareholder/member will be paying the tax. Previously shareholders tax was levied at the rate of 10% of the dividend declared, payable by the company or closed corporation declaring the dividend. What does this mean to you the shareholder, well you will be receiving less money in your pocket.

	
	STC 10%
	Dividend Tax 15%

	Dividend Declared
	 R       100 000 
	 R       100 000 

	Tax
	 R         10 000 
	 R         15 000 

	Net Dividend Received
	 R       100 000 
	 R         85 000 



Ask yourself the following questions 
· Are there no restrictions imposed for example by the bank on the maintenance of minimum levels of distributable reserves?
· Does theHave the business have distributable reserves out of which the dividend can be declared?
· DoesHas the business have the cash to pay the STC within 28 days of the dividend declaration date?
If you can answer “yes” to the above questions then you should consider declaring a dividend prior to the 1 April 2012.
Technician or Entrepreneur?
In his book the E-myth revisited Michael Gerber discusses certain characteristics of small business owners. A question he posed - Are you working in your business or on your business? Pondering the question it struck me that many of us start businesses because we have a technical skill, we never get out of this mode and wonder why our business does not meet our expectations relative to growth and profitability. What we need to do is change our mind-set from being an employee in our own business to the driver in our business looking for new business opportunities and ways to manage our business and its resources more effectively and efficiently. Have you asked yourself the question? Maybe you’ll be surprised at the answer.
Taylor Fichardt offers a wide range of services and many years of practical business experience, why not give us a call on 021-9481584 or email us on info@tfaglobal.co.za and find out how we can help you enhance your business to improve your profitability.. 
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