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 Newsflash
 
Keyman Policies
 
SARS has amended the Income Tax Act relative to the deduction of premiums in respect of Keyman policies against business income. If you require details of the amendments please contact us 
 
[image: cid:img8X] info@tfaglobal.co.za or [image: cid:img3X] 021- 9481584.

Travel Expenses 
 
In the past SARS as per practice note 24 allowed self-employed taxpayers to determine the amount to be deducted for motor vehicle expenses using a formula based on business kilometres travelled, SARS has withdrawn this practice note and requires that self-employed taxpayers operating as a sole proprietor or in a partnership are required to keep a detailed logbook in order to claim their travel expenses. If you require any further information please contact us on
[image: cid:img8X] tax@tfaglobal.co.za or  021-9481584.
New Persons Liable for tax 
 
The Tax Administration Bill (TAB) is being promulgated proposed therein are certain new categories of taxpayers with attendant responsibilities. It is important therefore that you are aware of these new categories
What are the new categories?
 
Person Chargeable for tax (Clause 152)
     This is the  primary person liable for the tax.
 
Representative Taxpayer (Clause 153)
o   Person liable for paying the tax on behalf of another person as agent other than a withholding agent e.g. your accountant.
o   This does not relieve the principal taxpayer of his liability.
      o   A representative taxpayer can be held personally liable if he had sufficient funds of the principal taxpayer but did not pay the tax
 
   Withholding Agent (Clause 156)
 
o   Persons, who in terms of law are required to withhold the tax e.g. an employer must withhold and pay over to SARS, PAYE.
o   They can incur personal liability if they do not withhold and pay over tax as per the law.
 
  Responsible Third Party
 
   Is a person who becomes otherwise liable for the tax liability of another person, other than as a representative or withholding agent, whether in a representative or personal capacity.
     A senior SARS Official may give notice to a person who owes or holds money to or for the principal taxpayer, to pay over such monies to SARS.
     Such a person, can be held personally liable if when so notified he
        Parts with the money contrary to the notice or 
        If he controls or regularly manages the affairs of the taxpayer and commits negligence or fraud.
 
Shareholders can be held personally liable if a company is wound up, excluding involuntary liquidation, if tax debts are outstanding their liability is joint and several to the extent that
 
        They received assets of the company within one year of liquidation.
        The tax debt existed at the time of receipt of assets.
Source moneywebtax May 2012.                                                       
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Business Topics
We are continually  looking to provide you with relevant business topics if you have any business topics you would like covered  email us on
[image: cid:img5X]topics@tfaglobal.co.za
 
Questions 
Please forward all questions on business matters to
[image: cid:img5X]qa@tfaglobal.co.za
   
Taylor Fichardt offers a range of business advisory services for the new,established businesses and individuals for further information or if you want our service brochure contact us on 
[image: cid:img3X]021-9481584 or   [image: cid:img5X]info@tfaglobal.co.za  
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